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INDEPENDENT AUDITORS’ REPORT TO THE SENATE

Opinion

We have audited the financial statements of Shifa Tameer-e-Millat University (“the University™),
which comprise the statement of financial position as at 30 June 2017 and the statement of
comprehensive income, statement of cash flows and the statement of changes in funds for the year
then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the University as at 30 June 2017 and its financial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standard for Small and
Medium-sized Entities (IFRS for SMEs) issued by International Accounting Standard Board (IASB)
as notified by the SECP,

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the audit of the Financial Statements section of our report, We are
independent of the University in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion,

Responsibility of Management and Those Charged with Governance for the Financial Statements

The management is responsible for the presentation and fair presentation of the financial statements in
accordance with International Financial Reporting Standard for Small and Medium-sized Entities
(IFRS for SMEs) issued by International Accounting Standard Board (IASB) as notified by the SECP,
and for such internal control as the management determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the University’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the University or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the University financial reporting
process.

Auditor’s responsibilities for the Audit of Financial statements

Our objectives are to obtain reasonable assurance about whether the financial statement as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
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if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate 1o provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentation, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the University’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the University’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw aftention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosure are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to date of our auditor’s report. However, future events or condition may cause the University to
cease to continue as a going concern. 2

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

gdu

Chartered Accountar

Date: 3 U JUN 2“]8
Islamabad
Engagement Partner: Nadeem Safdar



SHIFA TAMEER-E-MILLAT UNIVERSITY
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2017

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment

Intangible asset

Long term investment
Long term deposits

CURRENT ASSETS

Fee receivable

Stores and spares

Advances and prepayments

Other receivables

Due from Shifa International Hospitals Limited - related party
Due from Shifa Foundation - related party

Cash and bank balances

TOTAL ASSETS
FUNDS AND LIABILITIES

FUNDS

General fund

Fair value reserve

NON-CURRENT LIABILITIES

Deferred grants

Students' security deposits
Liabilities against assets subject to diminishing musharkah finance
Deferred liability

CURRENT LIABILITIES

Fee received in advance

Current portion of students' security deposils

Current portion of liabilities against assets subject to diminishing
musharkah finance

Accrued and other liabilities

TOTAL LIABILITIES
TOTAL FUNDS AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

The annexed notes | 1o 25 form an integral part of these financial statements. 501 :

il

VICE CJHIANCELLOR

»

NOTE

-1

9
1o

12
13
14
15

16
13

14
17

18

V

2017 2016
(Rupees)

834,749,466 732,778,127
353,413 491,992
24,127,861 18,465,264
1,906,180 1.515,400
861,136,920 753,250,783
9,096,784 11,878,263
4,394,638 4.482.213
9,989,002 9,774,054
7,423,808 6,574,376
23,346,915 1,413,368

2,660,319 -
196,328,507 152,256,551
253,239,973 186.378.8235
1,114,376,893 939.629.608
59,969,549 22.316.464
11,091,065 6,512,030
71,060,614 28.828.494
156,142,681 97.168.453
26,568,200 22.530.204
385,714,286 450,622,872
130,462,471 118.336.694
698,887,638 688.658.223
236,420,313 197,712,513
5,890,109 5.029.105
64,285,714 1.605.282
37,832,505 17.795.991
344,428,641 222,142,891
1,043,316,279 910,801,114
1,114,376,893 939.629.608
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SHIFA TAMEER-E-MILLAT UNIVERSITY
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2017

2017 2016
NOTE (Rupees)

INCOME
Fee income 19 606,520,896 560,149,129
Donations 20 20,498,443 15.875.346
Amortization of deferred grants 1,125,772 469.715
Other income 21 15,156,137 8.218.496

643,301,248 584.712.686
EXPENSES
Salaries. allowances and other benefits 403,896,429 364.385.989
Travelling and conveyance 387,328 245320
Repair and maintenance 3,524,180 3.495.202
Rent 33,922,171 45.010.490
Printing and stationery 5,329,465 4.919.492
Utilities 16,745,547 21.372.975
Trainings and workshops 1,809,640 2,210,249
Vehicles' running 1,933,824 1.513.3560
Falahee clinic support cost - net 5,745,312 3.585.862
Affiliation and inspection fee 1,220,518 203.448
Students' awards and convocation 9,962,731 6.117.369
Auditors' remuneration 230,000 230.000
Insurance 12,713,858 6.004.344
Advertisement 3,627,825 4.879.900
Fee and subscription 366,630 73,243
Hostel 30,675,955 28.044,152
Examination 6,132,996 6.960,020
PCR laboratory 8,280,687 9.955.245
Legal and professional 1,637,500 3.352.064
Depreciation o4l 16,139,924 15.630.745
Amortization of intangible asset 5 168,030 128,055
Bank charges 357,837 106,997
Financial charges 37,453,808 17,132,783
Store and spares - written off 8 - 480,001
Provision against soft loan - 1.700.000
Provision against other receivables = 382.000
Miscellaneous 3,385,968 3.108.534

605,648,163 551.228.641
Surplus for the year 37,653,085 33,484,045
Other comprehensive income:
Experience adjustment on unfunded gratuity scheme - 4,518,864
Other comprehensive income for the year-net of tax - 4.518.864
TOTAL COMPREHENSIVE SURPLUS FOR THE YEAR - Transferred to
general fund + 37,653,085 38.002.909

The annexed notes 1 to 25 form an integral part of these (inancial slalcmcnts.Ngu
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SHIFA TAMEER-E-MILLAT UNIVERSITY
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Surplus for the year

Adjustments for non-cash charges and other items:
Dividend income

Gratuity expense

Depreciation

Amortization of deferred grants

Loss from sale ol operating fixed assets

Amortization of intangible asset

Stores and spares written-off

Provision against soli loan

Provision against other receivables

Operating cash flow before working capital changes
Changes in working capital:

Decrease / (inerease) in current assets

Fees receivable

Stores and spares

Due from Shifa International Hospitals Limited - related party

Due from Shifa Foundation - related party
Advances and prepayments
Other receivables

Increase / (decrease) in current liabilities
Fee recerved in advance
Accrued and other liabilities

Due to Shita International Hospitals Limited - related party

Cash generated from operations

Income tax paid

Gratuity paid

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of operating fixed assets

Capital work-in-progress

Proceeds from sale of operating fixed assets

Purchase of long term investment

Purchase of intangible asset

Long term deposits

Dividend received

Net cash used in investing activitics

CASH FLOWS FROM FINANCING ACTIVITIES

Grants received

Liabilities against assets subject to diminishing musharkah - net

Students' security deposits

Net cash from financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The annexed notes 1 to 25 form an integral part of these financial statements,
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Note

2017 2016
(Rupees)
37,653,085 33,484,045
(1,238,356) (1,166,446}
28,946,352 29,737,610
16,139,924 15,630,745
(1,125,772) (469.715)
= 219.599
168,030 128,053
. 480,001
- 1,700,000
= 382,000
80,543,263 80.125.894
2,781,479 3.122.466
87,575 1.584.698
(21,933,547) (1.413.368)
(2.660,319) 2
(214,948) (1,257.909)
35,942 (7.695)
38.707.800 18.865.274
20,036,514 (63.730)
= (1.274.558) |
36,840,496 19,555.178 !
(885.374) (1,553,380) 'r
(16,820,575) (19.099.512) ,
99,677,810 79,028,180 ’
(19,934,588)| | (501.952,179)
(98,176,675)| | (157.886.944)
- 1 300,000
(1,083,562) (1.020,640)
(29.451) (348.000)
(390,780) 1.042
1,238,356 1,166,446
(118,376,700)  (658.740.275)
60,100,000 80.000.000
(2.228.154) 449,612,120
4,899,000 4.866.273
62,770,846 534,478,393
44,071,956 {45.233.702)
152,256,551 197,490,253
196,328,507 152.256.551
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SHIFA TAMEER-E-MILLAT UNIVERSITY
STATEMENT OF CHANGES IN FUNDS
FOR THE YEAR ENDED 30 JUNE 2017

Balance as at 01 July 2015 - as previously reported

Effect of change in accounting policy (Note 3.4)

Balance as at 01 July 2015 - restated

Total comprehensive income for the year:
Surplus for the year
Other comprehensive income

Gain on remeasurement of available
for sale investment
Balance as at 30 June 2016

Total comprehensive income for the year:
Surplus for the year
Other comprehensive income

Gain on remeasurement of available
for sale investment
Balance as at 30 June 2017

General fund Fairvalue Total
reserve
Bl L4 1] 10 L
(18,412,094) 6,097,519 (12.314,575)
2,725,649 - 2,725,649
(15,686.445) 6,097.519 (9,588,926)
33,484,045 - 33,484.045
4,518,864 - 4,518,864
38,002,909 - 38.002.909
- 414,511 414,511
22,316,464 6,512,030 28,828,494
37,653,085 - 37,653,085
37,653,085 - 37,653,085
- 4,579,035 4,579,035
59,969,549 11,091,065 71,060,614

The annexed notes 1 to 25 form an integral part of these financial statements. gp

VICE CHANCELLOR

; \4

\ZuSt

TREASURER




SHIFA TAMEER-E-MILLAT UNIVERSITY
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

I.

2.1

2.2

23

24

241

242

243

244

THE UNIVERSITY AND ITS ACTIVITIES

Shifa Tameer-e-Millat University, ("the University") was established vide The Shifa Tameer-e-Millat Universily Act, 2012 dated
06 March, 2012 and is being managed by Senate Members. All the assets, liabilitics, proceedings and undertakings of Shifa
College of Medicine (SCM) and Shifa College of Nursing (SCN) were transferred 10 and vested in Shifa Tameer-e-Millat
University by the Shifa Foundation (Sponsor) on 01 July 2012, The University is currently providing high quality education in
the field of medicine, nursing and social sciences with special emphasis on Islamic Medical Ethies. The Shifa Tameer-e-Millat
University is located at H-8/4. Islamabad

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the approved accounting standards. as apphicable in Pakistan
Approved accounting standards comprise of International Financial Reporting Standards Tor Small and Medium-sized Entitics
(IFRS for SMESs) issued by the International Accounting Standard Board (IASB) as are notified by Securities and Exchange
Commission of Pakistan (SECP),

Basis of measurement

These financial statements have been prepared under the historical cost convention except as otherwise stated in the respective
policies and notes given hereunder,

Functional and presentation currency

ltems included in the financial statements are measured using the currency of the primary cconomic environment in which the
University operates, These financial statements are presented in Pak Rupees, which is the University functional currency.

Use of estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards requires management to make
Judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and
liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances. the results of which form the basis of making the judgments
about carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may dilter from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis, Revisions o accounting estimates are recognized
in the period in which the estimates are revised if the revision affects only that period, or in the period of the revision and luture
periods in other cases. Judgments made by managementin application of the approved accounting standards that have
significant effect on the financial statements and estimates with a significant risk of material adjustments in the next year arc
discussed in the ensuing paragraphs,

Provision Tor doubtful balances

The University estimates the recoverability of other receivables and provides for doubtful balances based on its prior experience,
age and recovery analysis. The carrying amount of trade debts and other receivables for doubtlul debts are disclosed in note 10 to
the financial statements.

Property, plant and equipment

The University reviews the useful lives of property. plant and equipment on regular basis. Any change in the estimates in future
years might affect the carrying amounts of the respective items ol assets with a corresponding affect on the depreciation charge
and impairment.

Taxation

The income of the University is exempt from levy ol tax under clause: (d) of sub-section (2) of Section 100C of the Income Tax
Ordinance, 2001. Accordingly, no provision for taxation has been made in the Yinancial statements,

Contingencies

A contingent liability is disclosed when the University has a possible obligation as a result of past events, whose existence will
be confirmed only by the occurrence or non-occurrence, of ane or more uncertain future events not wholly within the centrol of
the University; or the University has a present legal or constructive obligation that arises {rom past events, but it is not probable
that an outflow of resources embodying economic benefits will be required to settle the obligation, or the amount of the
obligation cannot be measured with sufficient reliability,

V4
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Employee benefits

The University operates an unfunded gratuity scheme covering all its employees who have completed the minimum qualilving
period of service as defined under the scheme. The gratuity scheme is managed by trustecs, The calculation of the benefit
requires assumptions to be made of future outcomes. the principal ones being in respect of increase in remuneration and the
discount rate used to convert future cash flows to current values. The assumptions used for the plan are determined by

independent actuary on annual basis.

The amount of the expected return on plan assets is caleulated using the expected rate of return for the vear and the market-
related value at the beginning of the year. Gratuity cost primarily represents the increase in actuarial present value of the
obligation for benefits earned on employee service during the year and the interest on the obligation in respeet of cmployee
service in previous years, net of the expected return on plan assets. Caleulations are sensitive (o changes in the underlving
assumptions,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these financial statements.
Property, plant and equipment
Operating fixed assets

property. plant and equipment except land and capital work-in-process are stated at cost less accumulated depreciation and
impairment losses, if any. Depreciation is provided on reducing balance method at rates specified in note 4 10 the financial
statements so as to write off the cost of property, plant and equipment over their respective useful life, © apital work-in-process is
stated at cost. Depreciation on additions to property. plant and cquipment is charged from the month in which property. plant
and equipment is available for use while no depreciation is charged for the month in which property. plant and equipment i3
disposed off,

Subsequent costs are included in the assel's carrying amount or recognized as a separale assel. us appropriate, only when it is
probable that future economic benefits associated with the item will flow to the University and the cost of the item can be
measured reliably. All other repairs and maintenance costs that do not meet the recognition eriteria are charged (o statement of
comprehensive income as and when incurred.

Assets are derecognized when disposed off or when no future economic benelits are expected o low from its use. Gains and
losses on disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the
carrying amount of property. plant and equipment. and are recognized on et basis within "other income® in statement of
comprehensive income,

Assets subject to diminishing musharkah facility

Assels subject to diminishing musharkah facility are capitalized at the commencement of the Factlity term at the lower of present
value of minimum payments under the facility and the fair value of the assets, each determined at the inception of the facility.

The related rental obligation, net of finance cost, is included in liabilitics against assets subject to diminishing musharkah
facility. The liability is classified as current and long term depending upon the timing of payments,

Each payment under the facility is allocated between the liability and musharkah charges so as to achieve a constant rate on the
balance outstanding, The musharkah charges is charged to statement of comprehensive income over the term of diminishing
musharkah.

Depreciation of assets subjeet to finance lease is recognized in the same manner as for owned assets. Depreciation of the leased
assets is charged to statement of comprehensive income.

Capital work in progress

Capital work-in-progress and stores held for capital expenditure are stated at cost less impairment loss recognized, il any, All
expenditure connected with specific assets incurred during installation and construction period are carried under capital work-in-
progress. These are transferred to specific items of property, plant and equipment when available for intended use

Impairment

The University assesses at each statement of financial position date whether there is an indication that property, plant and
equipment excluding inventory may be impaired il such indication exist. The carrying amounts of such property. plant and
equipment are reviewed to assess whether they are recorded in excess of their recoverable amount, Where carrying value exceed
recoverable amount, property. plant and equipment are written down 1o the recoverable amount and the resulting impairment loss
is recognized in statement of comprehensive income. Previous ly recognized impairment loss is reversed only if their has been a
change in the estimates used to determine the recoverable amount, however note to an amount higher than the carrving amount
that would have been determine(net of depreciation). had no impairment losses been recognized for the assets in the previous
years. Reversal of impairment loss is restricted 10 the original cost of the asset and is recognized in the statement of
comprehensive income. [
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3.5

3.6

3.7

Foreign currencies

Transactions in foreign currency are accounted for at the exchange rates prevailing on the date of transactions. All monelary
assets and liabilities denominated in foreign currencies at the year end are translated in Pak Rupees al exchange rates prevailing
at the statement of financial position date. Non monetary items that are measured in terms of historical cost in a foreign currency
are translated using exchange rate at the date of transaction. Exchange differences are included in statement of comprehensive
income for the year,

Staff retirement benefits
Defined benefit plan

Gratuity

The University operates an unfunded gratwity scheme for its employees who have completed the qualifving period as defined
under the respective scheme,

Up to 30 June 2015, the amount of liability of each employee at year end is computed by number of years completed as
prescribed in the scheme multiplied by the last drawn monthly gross salary. The difference between the current and the previous
liability is charged to statement of comprehensive income as expense for the vear.

In the year 2016, the University carries oul an actuarial valuation for the caleulation of provision for gratuity. Contributions are
made in accordance with the actuarial recommendations and the actuarial valuation is carried out using the Projected Unit Credit
Method. The University has applied IAS 19 retrospectively in accordance with the requirements of 1AS & "Accounting Policies.
Changes in Accounting Estimates and Errors”, Accordingly, opening batance of the earliest comparative period presented (01
July 2015) has been restated. This change has resulted a decrease in the balance of retirement benefits (unfunded gratuity fund)
by amounts mentioned below with the corresponding effect on general fund:

Effect due to change in accounting policy is given below, Rupees
Balance as at June 30, 2015 — as previously reported 114.943,109
Effect of change in policy (2.725.649)
Balance as at June 30, 2015 - as restated 12217460

General fund

Balance as at June 30, 2013 — as previously reported (18.412.004)
Effect of change in policy 2,725,649
Balanee as at June 30, 2013 — as restated (15.686.445)

Provision for taxation

Nya i 7 = . i i -
No provision for taxation has been made in these financial statements as the University is allowed one hundred percent tax credit
of the total tax payable, including minimum tax and final taxes payable under clause (d) of subsection (2) of Section 100C of
The Income Tax Ordinance. 2001 subject to the conditions mentioned therein,

Intangible asset

Intangibles are stated at the cash price equivalent of the consideration given less accumulated amortization and impairment loss.
if any. Intangibles with finite useful lives are amortized over the period of their useful lives. Rates for amortization are disclosed
in Note 5. Amortization is charged on a straight line basis over the estimated useful life and is included i the statement of
comprehensive income,

Investment

Classification of investment is made on the basis of intended purpose for holding such investment, Management determines the
appropriate classification of its investments at the time of purchase. lnvestments are initially measured at fair value plus
transaction cost directly attributable to the acquisition.

Available for sale

Investments which are classified as available for sale are measured at fair value. Gain or 10ss on these investments is recognized
directly in reserve until the investment is sold, derecognized or is determined to be impaired at which the cumulative gain or loss
previously reported in reserve is included in statement of comprehensive income. Upon impairment. gain / loss including that
had been previously recognized directly in reserve is included in statement of comprehensive income for the vear,

v
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3.9

3.10

312

3.13

3.14

315

3.16

Revenue recognition

(i) Income from the University fee is recognized on accrual basis: Revenue from the admission fee is recognized at the
time of admission;

(ii) Donations. zakat and patient income are recognized on actual receipt basis:

(iii) Return on investments and profit on bank deposits is recognized on a time proportion basis taking into account the
principal outstanding and the interest rate applicable:

(iv) Dividend income is recognized when the sharcholder's right to receive pavment is established:

(v) Capital grants are taken to income to the extent the related assets are purchased / depreciated; and

(vi) Tuition fee and hostel fee received in advance are deferred and recognized as income in the related financial vear

Stores and spares

These are valued at cost. determine on moving average cost basis or net realizable value whichever Is lower, less allowance for
obsolete and slow moving items.

Net realizable value signifies the estimated selling price in the ordinary course ol business less the estimated costs of completion
and the estimated costs necessary 10 make a sale

Other receivables

Other receivables are recognized and carried at original invoice amount. cost less any allowance for anv uncollectable amount
Known bad debts are written off, when identiticd.

Deferred grants

Capital grants received / used for acquisition of property. plant and equipment are deferred and recognized as income in
statement of comprehensive income 1o the extent the related item of property. plant and egquipment is depreciated over its useful
life.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash with banks on current and deposit accounts that are readily convertible 1o
known amounts of cash and which are subject to insignificant risk of change in value, These are carried in the statement of
financial position at cost or revalued amount as applicable. For the purpose of statement of cash flows, cash and cash equivalent
comprise of cash in hand and balance with banks

Off-setting

Financial assets and financial liabilities are oflsel and the net amount is reported in the statement of financial position il the
University has a legally enforceable right to setofl the recognized amounts and intends either o settle on a net basis or o realize
the assets and settle the liabilitics simultaneously.

Financial instruments

Financial assets and habilities are recognized when the University becomes a party to the contractual provisions of the
instrument. These are de-recognized when the University looses contrel of contracted rights that comprise the financial assets
and in the case of financial liabilities when the obligation specilied in the contract is dischareed, cuncelled or expired. Any eain
or loss on de-recognition of financial assets and financial liabilities is included in statement of comprehensive income.

The particular recognition methods adopted by the University are disclosed in the individual policy statements associated with
cach item of the financial instruments

Accrued and other liabilities

Liabilities for trade and other amounts payable are measured at cost which is the fair value of the consideration 1o be paid in the
future for goods and services received,

Provision
Provisions are recognized when the University has a present legal or constructive obligation as a result of a past evenl. it is
probable that an outflow ol resources embodying economic benefits will be required to settle the oblization and a reliable

estimate of the amount can be made. However, provisions ar¢ reviewed at cach statement of linancial position date and adjusted
to reflect the current best estimates 0),
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4.2.1

4.2.2

4.3

Nute 2017 2016
4.2 Capital Work in Progress { Rupees)
Building and other eguipment 4.2.1 115,000,000 113,000,000
Building and other equipment-improvements 4.2.2 141,063,619 42,886,944
256,063,619 157,886,944

During the year 2016, the University has acquired a building including land National College of Busingss & Management Sciences
(NCBMS) against the total consideration paid of Rs, 600 million. As per valuation done by an independent valuer named M/S
Impulse (Private) Limited, the said cost has been allocated between land, building and other equipment by the amount of Rs. 485
million and Rs. 115 million respectively. The cost of improvements and other construction cost is being incurred as per nole 4.2.2
below,

This represents the cost incurred on construction of NCBMS building and includes civil works and other direc) expenses incurred
during the year

6  LONG TERM INVESTMENT - AVAILABLE FOR SALE

2017 2016
(Rupees)
Movement of Capital Work in Progress is as under:
Balance at the beginning of year 157,856,944 4
Additions during the year 98,176,675 157,886,944
Transferred to property, plant and equipment {256,063,619) -
Balance at the end of year - 137 886,944
5 INTANGIBLE ASSET
Computer software
Balance at the beginning of year 491,992 272,047
Additions during the year 29,451 348,000
Amortization charge for the year (168,030) (128,053)
Balance at the end of yvear 353,413 491,992
Amortization rate - per annum 33% 33%

& &N &R

[ 30 June 2017 Il 30 June 2016 |
Units Cost Fair value Units Cost Fair value
{No. of units) ceeneef Rupees). .o, (No, of units) veneennf RUpEes). ...
ENDOWMENT FUND INVESTMENT
National Investinent Trust Lamited 288,128 13,036,796 24,127,861 2751 1953 234 IRA65.264
Add: Fair value adjustment 11,091,065 6.512.030
24,127,861 24,127,861 18,465,264 18,465,264
2017 2016
(Rupees)
i FEE RECEIVABLE
Students - against tuition fees 8,625,854 7,580,363
Sofl loan from students and sponsored organizations 470,930 4,297,700
Soft loan from students - considered doubttul 1,700,000 1,700,000
1,796,784 13,578,263
Less: Provision against soll loan from students (1,700,000) (1.700,000)
9,096,784 11,878,263
8 STORES AND SPARES
Stores and spares 1.861,419 3305617
Stores and spares - written oft’ = (480,001)
1,861,419 2,825,616
Other stores 2,533,219 1,656,597
4,304,638 4482213

N
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2017 2016
NOTE {Rupees)
9 ADVANCES AND PREPAYMENTS
Advances to employees - considered good 3,743,049 281,245
Prepaid rent 5,742,214 9,248,112
Prepaid insurance 503,739 244,697
9,989,002 9,774 054
10 OTHER RECEIVABLES
Advance income 1ax 4,305,061 1 r 5419687
Accrued income on deposit accounts 296,499 44,604
Others 1,204,248 l 1,491,995
7,805,808 6,956,376
Less: Provision against others (382,000) (382,000)
7,423,808 6574 376
11 CASH AND BANK BALANCES
Cash in hand 201,998 T3433
Cash at bank:
Deposit accounts;
Local currency 154,737,922 111,387,457
Foreign currency 111 41,388,587 40.795.463
196,126,509 152,182,922
Current accounts
Local currency - 194
196,328,507 152.256.551
111 Itincludes USD 383 050.83 (2016: 381,937), EUR 5.252.62 (2016; 5.252) and GBP 2,56 (2016: 2.56),
12 DEFERRED GRANTS
[ 30 June 217 Hjil _.‘[:3!!3:_3]_!@
| Grants for it | [ | I =
i E Crwts for | | =) . |
| Development linancial | Goamis for | Eecrical Medical [ Purchase of s -
i ! oer o : | < Tutal Total
of library assistance buildings cquipment | equipment | land |
T resesrch | |
contribution |
Rupees
Opening balance 2,000,000 80,000,000 | B78.B62 1128959 97168 453 17638168
Girants received durmy the vear 3,500,000 GO0 00 (AR 300 006 000 B0, B0Ck
Less: Au‘norlmalmu of deferred grants 5 [sH6.60T) 137 1469.713)
5 5060, 000 [CLAREA UMM 79 666.66T 49,583,333 1,503,080 13,289,591 [ 50,142,681 S7 168433
o 2017 2016
NOTE (Rupees)
13 STUDENTS' SECURITY DEPOSITS
Students' security deposits 13.1 32,458,309 27,559,309
Less: Current portion shown under current liabilities (5,890,10%) [5.029,103)
26,568,200 22,530,204

It represents security deposits received fram students and are repavable 10 students upon leaving the University alter deduction of

any amount due from them

LIABILITIES AGAINST ASSETS SUBJECT TO DIMINISHING

MUSHARKAH FINANCE

First Habib Modaraba
Albaraka Bank (Pakistan) Limited

Less: Current portion shown under current liabilities

4.1
14.2

The amount of future lease payments and the period i which these will become due are as follows:

Future minimum payments under the facility
Less: Un-amortized musharkah ¢harges
Present value of future minimum payments under the facility
Less: Current portion shown under current liabilities

017 2018

(Rupees)

- 2278159
430,000,000 450.000.000
450,000,000 452,228,154
{64,285,714) (1,605,282)
385,714,186 430,622,872
526,559,037 560,880,556
(76,559.037)  (108.652.,402)
430,000,000 452.228.154
(64,285,714) (1,605,282}
383,714,286 450,622,572

4




14.1.1

14.2

14.2.1

i B B B & &

[

2017 Il 2016
Present value ;
B : ; Present value of
Future of Tuture Future Rt
P £, v ke
minuum minumum M 2 N
[RRRRRHIRRINEIE]
payments under payments payments under i i
s R rayients under
the facility untler the the facility PayIIEIS B
Tacilits - the facility
B A e e LRUPECS )i eer i s s s
Due not later than one year 95,888,078 64,285,714 33,661,663 1,605,282
Due later than one year but not later than five years 430,670,959 I85,714,286 52721889 450,622,872
526,559,037 430,000, SG0.860.555 452298154

The present value of future minimum payments under the facility has been discounted at an implicit interest rate of 6 mgnthly
KIBOR plus 2.5% on quarterly basis to arrive at their present value

Minimum payments under the facility are to be made in monthly installments, Taxes. repairs, replacements and insurance cosls are
to be borne by the University. The facility earries renewal and purchase option of musharkah units at the end of the Facihity term of

three years. The facility ternminated and fully paid off vehicles ransferred in the name of STMU

Future minimum payments under the [acility and their present value are regrouped as under

L 2017 | 2016

Present value
of future
minimum

’ ; Present value of
Future Future 5
i \ future
nunmum P

mininum

payments under payments payments under
A 2 e pavments under
the facility under the the facilny g
S . the facthity
facility
.................. corrern el RUPEES)

Due not later than one year = =
Due later than one vear but not Jater than five vears - -

This represents the diminishing musharkah facility of Rs. 450 million obtained during the vear from Al - Baraka Bank Limited for
the. purchase of NCBMS building H-8, Islamabad. The present value of future minimum payments under the facility has been
discounted at an implicit interest rate of 3 monthly KIBOR plus 1% B A The facility return will be caleulated on the basis of the
number of days elapsed in a vear of 363 days

Profit; Quarterly in arrears caleulated from the date of first drawdawn. The first profit payment was received at the end of three (03)
months from the first drawdown date and will be received subsequently every three (03) months thercafter on the owstanding
balance of the facility, Profit is calculated on the basis of actual number of days elapsed in a vear of 3635 days,

Future minimum payments under the facility and their present value are regrouped as under

| 2017

|-

2016

Present value | ]
Presem valug of

Future of future Future [r i
s oo 5 !' future
minumnum mammugm minimmwm rl
1 LA munimum
payments under payments paviments under|
i i payments under
the facility under the the facility | Sl
’ i . the facility
fucility IIr )
................................. CROPEE s s i i
Due not later than one year 935,888,178 64,285,714 31,908,082 -
Due later than one year but not later than five vears 430,670,959 385,714,286 526,539,037 450,000,000
526,559,037 A50.000,000 338,467,119 430,000,000

g&-‘”
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15.2.2
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DEFERRED LIABILITY
Defined benefit plan - gratuity Note

The amounts recognized in the balance sheet are as follows:

Present value of defined benefits obligation 15.1.1
Benefits payable 1o members left {unsenled)

Balance sheet liability

Movement in the present value of funded obligation is as follows:

Present value of defined benefit at beginming of year
Interest cost

Current service cost

Cantributions for the year

Benefit paid

Benefit payable

Remeasurement of defined benefit obligation
Present value of defined benefit at end of year

Movement in liability recognized in balance sheet:

Balance at the beginning of yvear 5.2.1

o

Charge for the year 5.2
Remeasurement recognized in OC1 during the year

Contributions for the vear

Benefits paid

Balance at the end of year

Effect due to change in accounting policy is given below:
Balance as at 01 July 2015 as previously reported

Effect of change in accounung policy
Balance as at 01 July 2005 - restated

Charge for the year is as follows:
Current service cost

Interest cosl

Principal actuarial assumptions

Following are few important actuarial assumptions used in the valuation

Discount rate used for year end ol
Discount rate used for interest cost in P&L charge
Expected rate of increase in salary

Salary increase FY 2016

Salary increase FY 2017 onward

Muortality rate

Retirement assumption

FEE RECEIVED IN ADVANCE

Tuition fee

Hostel fee
Extracurricular fee
Examination fe¢
Registration fee
Library fee

2017 2016
{Rupees)

129,937,044 HI7.811,267
525,427 525427
130,462,471 118,336,694
117,811,267 11915859
7571608 TA13.430
21,374,744 22324180

(15,000,000)
{1,820,575) (18,
= i 427)

(4,5 18,86

129,937,044

HIR,336.694
28,946,352

(15,000,000)
(1,820,575)

21,374,744 22,324,180
1,571,608 7413430
28,946,352 29,737,610

T25% paa.

T.25% poa. 253% pa

N/A N/A
6,25% 6.25%
SLIC 2001- SLIC 2001-
2005 Setback 1 2005 Setback |
year year
Age 60 Age bl
2017 2016
(Rupees)

218,891,313 179,836,216

1LBS0,000 12,221,900
3,460,000 3,837,932
204,000 .
1,280,000 .
1,730,000
236,420,313
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2017 2016
(Rupees)

ACCRUED AND OTHER LIABILITIES
Payable to vendors 22,385,317 11,228,846
Withholding tax payable 3,505,669 2,990,387
Accrued liabilities 1,481,714 1,137,709
Retention money 3,139,027 619,622
Modarba charges payable 5,545,726 -
Other payables 1,775,052 1.819.427

37,832,505 17,795,991

CONTINGENCIES AND COMMITMENTS

For the tax year 2014, 2015 & 2016, Shifa Tameer-e-Millat University (STMU) has claimed 100% tax credit of tas payable being a
non-profit organization as per the Act of Parliament and in accordance with provision of clause (d) of sub section (2) of section
100C of the Income Tax Ordinance, 2001. The tax depariment has disallowed about 75% of the expenses in-an arbitrary manner and
on assumption basis and issued orders w's 121 for the tax year 2014 and w's 122(1) for the ti% years 2015 and 2016. Against the
said orders, STMU has filed an appeal to Commissioner, Inland Revenue (Appeals-IT} Islamabad, which passed an order on
November 15, 2017 to remand the case back to the assessing officer on the grounds that aforementioned disallowance of expenses is
unjustified and is against the law and facts The proceedings of the case are in progress. STMU has already applied for the tax
exemption under section 2(36) of the Income Tax Ordinance, 2001,

For the tax year 2014, Shifa Tameer-e-Miliat University (STMU) has been selected for tax audit under Section 214C of the Income
Tax Ordinance, 2001, The tax department has passed an order on account of withholding tax and default surcharge thereon by
considering that STMU failed to properly collect or deduct tax while making payments under different heads of expenses. Against
the said order, STMU has filed an appeal to Commissioner, Inland Revenue {Appeals-Il) Istamabad, which passed an order on
October 19, 2016 to set aside the above passed order and the case is remanded back, The proceedings of the case are in progress

2017 2016
{Rupees)
FEE INCOME
Tuition fee 495,172,943 454,144,091
Admission fee 23,258,500 19,748,500
Apphication fee 13,489,724 16,522,318
Examination fee 21,388.000 17,100,000
Administrative charges 340,500 376,000
Hostel income 34,681,367 33,175,066
Medical checkup 840,000 870,000
Campus fund < 1,375,700 2,704 932
Library fée 3,806,465 3.916,465
Extracurricular fee 7:641,932 7,788,181
Others 4,525,765 3,803,576
606,520,896 560,149,129
DONATIONS
From related parties
In cash
Shifa International Hospitals Limited 10,791,998 8,875,346
Shifa Foundation - 5,000,000
10,791,998 13,875,346
From others
In cash 9,706,445 2,000,000
20,498,443 15,875,346
OTHER INCOME
Profit on deposit accounts ' 2,831,820 5,214,864
Profit on investments 3,760,934 -
Exchange gain 534,604 502218
Dividend income 1,238,356 1,166,446
Prospectus sale 1,253,900 1,081,900
Miscellaneous 5,536,514 253,068
15,156,137 8,218,496

W




22 RELATED PARTY TRANSACTIONS

The related parties comprise of Shifa Intémational Hospitals Limited (SIHL), Tameer-e-Millat Foundation and Shifa Foundation,
their close refatives and the staff rerirement plan. The balance with related party disclosed on the balance sheet, Tetail of
transactions with related parties other than those which have been specially disclosed elsewhere in the financial statements during
the vear. are as follows:

2017 201086
(Rupees)
Shifa International Hospitals Limited (SIHL)
- Rentand utilities 20,844,654 38,909,420
- Charge against services provided to patients ol falalu ¢linie 26,483,757 13,541,677
- Grants for Building - 50,000,000
- Wehicle sold to STHL - | 300,000
- Deficit tinancing for Shifa College ol Nursing 24,065,998 17,237,846
- Grants for Equipments SO,000,000 -
Tameer-e-Millat Foundation
- Grants for Building - 25,000,000
Shifa Foundation
- Grrants for Building - 5.000,000
- Grants for Library 3,500,000 =
Employee gratuity fund
Contribution during the year 16,820,575 29,737,610
22.1 Donations / Suppert provided by the Sponsors Since Ineeption to Date:
In kind
Shifa Foundation (Net worth of SCM, Falahi Clinie & SCN at inception ol University) (32,848.994) (32,848 994y
Tameer-e-Millal Foundation 10,017,790 10,017,790
1In cash
Shifa Foundation 23,089,549 23,089,549
Shifa International Hospitals Limited (SIHL) 38,791,998 28,000,000
Tameer-e-Millat Foundation 16,000,000 16,000,000
Grants for Library
Shifa Foundation 3,500,000 =
Grants for Equipment
Shifa International Hospitals Limited (S1HL) S0,000,000 ¢
" Grants for Buildin

Shifa Foundation 5,000,000 5,000,000
Shifa International Hospitals Limited (SIHL) & 0,000,000 50,000,000
Tameer-e-Millal Foundation 25,000,000 25.000,000

188,550,343 124,258,345

23 CORRESPONDING FIGURES

Previous year figures have been rearranged / reclassified wherever necessary for the purpose of comparison, However, no
significant change / rearrangement of corresponding fipures has been made in these financial statements

24 GENERAL

- Total number of employees at June 30, 2017 is 462 (2016: 432).
- Average number of employees at June 30, 2017 is 439 (2016; 416)
- Figures have been rounded off to the nearest Pakistani Rupees unless otherwise stated

25 DATE OF AUTHORIZATION FOR ISSUE 3 n JUN 2013

These financial statements were authorized for issue on the Senate of the Uni\-cmil_\-.N

/.
TREASURER




